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TO ALL THE BRANCHES / OFFICES

Subject : NEED FOR OBTENTION OF AUDITED FINANCIAL STATEMENTS FROM BORROWER

HIGHLIGHTS

Variations / Deviation between actuals and provisional Balance Sheet shall
not be beyond 20%

1. During the Long Form Audit of the Bank, the Statutory Central Auditors have inter alia observed
that in some cases, limits/ facilities were renewed and/ or enhanced without obtaining the latest
audited Balance Sheets of the borrowers. In such cases, the credit limits/ facilities are renewed/
enhanced by obtaining provisional financial statements. Subsequently, even though the Audited
financial statements are obtained, branches fail to compare the provisional figures with the Audited
figures.

2. Branches are advised to obtain, as far as possible, the audited financial statements for renewal/
enhancement of the limits. However, in cases where based on merits of the case, credit limits are to
be enhanced, provisional financial statements may be obtained. In all such cases, branches have to
follow up and obtain the audited financial statements from the borrower, as soon as the same is
finalised. Further, immediately on receipt of the audited statements from the borrower, branches
are advised to compare the same with the provisional statements submitted earlier. If wide variations
are observed, branches shall ascertain the reasons thereof and initiate appropriate action as may be
necessary.

3. If such variations/ deviation between actuals and provisional Balance Sheet is beyond 20%,
branches/ offices shall not rely upon such party’s provisional financial statements from the next year.

4. All the branches are advised to note the above for guidance and strict compliance.
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Note : Hindi version of the Circular follows.



